Amended 8/29/18

Enacted 8/29/18

Amended 8/29/18


Introduced by Council President at the request of the Mayor and amended by the Finance Committee:
ORDINANCE 2018-458-E
AN ORDINANCE AUTHORIZING A loan OF $9,000,000 from the GENERAL FUND/GENERAL SERVICES DISTRICT TO THE SOLID WASTE ENTERPRISE to PROVIDE funding for an escrow balance; PROVIDING FOR A CARRYOVER OF FUNDS TO FISCAL YEAR 2018-2019; PROVIDING AN EFFECTIVE DATE.

WHEREAS, pursuant to Florida Statutes Section 403.7125, the City of Jacksonville, as an owner of solid waste management facilities, is required each year to provide the Florida Department of Environmental Regulation with financial assurance for the estimated cost of closing the facilities; and

WHEREAS, in accordance with the statute, one allowable method for providing this assurance is through the use of a landfill management escrow account; and
WHEREAS, to provide for the necessary escrow account balance, in September 2017, the City moved $9,000,000 and recorded a short-term receivable in the General Fund/General Services District and a short-term payable in the Landfill Closure Subfund; and
WHEREAS, in order to provide a funding solution for the escrow, the City hereby identifies the sources for an inter-fund loan funded by savings in bond interest expenditures and funds returned from the City’s self-insurance program; now therefore


BE IT ORDAINED by the Council of the City of Jacksonville:


Section 1.

Recitals.
The recitals above are incorporated herein by reference.


Section 2.

Appropriation.  For the 2017-2018 fiscal year, within the City’s budget, there are hereby appropriated the indicated sum(s) from the account(s) listed in subsection (a) to the account(s) listed in subsection (b):

(The account information is attached hereto as Revised Exhibit 1, labeled as “Revised Exhibit 1, Rev Acct Info, August 21, 2018 – Finance” and incorporated herein by this reference)


(a)
Appropriated from:

See attached Revised Exhibit 1

$9,000,000.00

(b)
Appropriated to:



See attached Revised Exhibit 1

$9,000,000.00
(c)
Explanation of Appropriation. This ordinance provides funding for a loan from the General Fund/GSD to the Solid Waste Enterprise, and authorizes the recording of a receivable in the General Fund/GSD and a payable in the Solid Waste Enterprise.  

Section 3.

Carryover.

The funds appropriated herein shall not lapse at the end of the current fiscal year but shall carry over into fiscal year 2018-2019.
Section 4.  
Purpose.  The purpose of the appropriation above is to provide loan funding for the necessary escrow account balance within the Landfill Closure Subfund.


Section 5.  
Loan Terms.  The loan from the General Fund/GSD will be repaid by the Solid Waste Enterprise on an annual basis. Interest will begin accruing effective October 1, 2018 at a rate equivalent to the earnings of the operating portfolio at that time, which shall be updated with each annual budget. Annual principal payments will commence September 30, 2021. Annual interest payments will commence on September 30, 2020. A copy of the Annual Loan Repayment Schedule is attached hereto as Revised Exhibit 2, labeled as “Revised Exhibit 2, Revised Schedule, August 21, 2018 – Finance”.


Section 6.  
Effective Date.  This ordinance shall become effective upon signature by the Mayor or upon becoming effective without the Mayor’s signature. 
Form Approved:
__/s/ Paige Hobbs Johnston
Office of General Counsel
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